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CEO Comments

After a volatile start to the year, it was nice to see our equities bounce back with a positive return during March. Although,
the month was still volatile, and the uncertainties remain still. During the month we sold GHP Speciality Care and BICO,
and bought Smart Eye, which is a new holding for us.
Early in the month, Capio announced a public offer on GHP with a 96% premium. Even before the offer, we had held
discussions about GHP, finding its market value to be close to our fair value of the company. This made our decision easy
when the offer was announced, and we decided to sell our shares with a nice profit.
Smart Eye was a new holding for us when we bought our first shares during the month. Smart Eye is a market leader within
eye tracking software, focused on Driver Monitoring Systems, DMS. DMS is used in cars, and other vehicles, to monitor the
driver to make sure he or she is focused on the road while driving. Starting from 2023, DMS will be required in cars in order
to receive a five-star safety rating from Euro NCAP. This is then expected to be followed by proper legal requirements from
the EU as well as the United Sates. The regulatory tailwinds are creating high visibility into future market growth.
Like the market growth, we argue that Smart Eyes future growth offers decent visibility as well. This is thanks to the process
of procurements from the car manufacturers, the OEMs. The process is slow and takes years to complete. When it is decided
what software to use, it is awarded a design win. The design win is in general awarded a couple years before start of
production. This makes the future visibility of sales as well as the comparison towards competitors more transparent than in
many other markets. Furthermore, we believe Smart Eye as an investment offers several further components that are likable.
CEO Martin Krantz is the founder of the company, and one of the major shareholders. The DMS software has 100% gross
margin and is thus very scalable. We believe Smart Eye will face an inflection point during this year, to be followed by
accelerated growth and scaling margins over the coming years. Looking just a couple years ahead, we believe the stock is too
cheap today.
Starting from March, we can announce a new Head of Asset Management in HCM. I am happy to welcome Leonard Lenhoff
to the position. Leonard will briefly introduce himself on the next page. I would also like to thank Filip Helmroth for his
commitment to the role over the previous years. Filip will remain in HCM, but in a different position going forward.
Looking ahead, it is once again time for the best season of the year, earnings season. As always, it is very interesting to get an
update in the businesses. This time it might be even more interesting, with rising inflation and uncertainties around the
world. We are of course looking forward to the earnings of all our holdings, but to point out a few that are extra interesting
this time I would pick Catella, Evolution and Eastnine. I might come back to one of those in a month.
Ludwig Germunder
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Asset Manager's Comments
After another weak month for equities in February, markets rebounded slightly in March. During March, OMXSGI
returned +2,53% and the index closed at -13,8% YTD. Compared to OMXSGI, our equities traded +1,27% for the month
and HCM is hence down -14,1% YTD.
The best performers during the month were C-RAD, MedCap and Catella. The worst performers were Pexip,
Evolution and Essity.
During the month, we closed the position in Swedish specialty care provider GHP. GHP has been a part of the HCM
portfolio for more than two years, but with recent operational changes related to its reduced exposure towards the
UAE business, our initial core case has changed significantly. For the future, we are not fully confident in the
company’s ability to reach outperforming growth by purely growing organically, leading to our decision to sell our
stake in GHP.
As previously mentioned by our now former Head of Asset Management, Filip Helmroth recently stepped down from
the position, and the role will hereinafter be filled by me: Leonard Lenhoff. I joined HCM in January 2020 and
approach this new opportunity with great excitement. Due to Filips outstanding commitment and contribution to
the organization, the transition process has been smooth and easy, and I look forward to the upcoming months.
The whole portfolio returned +0,57 in March, fully in line with the performance of our benchmark index. Global
Bonds returned a negative -3,07% compared to our benchmark which was down -4,28%. Corporate Bonds returned a
negative -1,12% compared to our benchmark which returned -3,40%. Alternative Investments returned a positive 1,77%
compared to Barclays Hedge Fund Index which preliminary was up by 0,46. It is important to note that our reported
return in Alternative Investments is lagging with one month. This is due to the funds’ NAV’s updating after the last
day of the month.
Sincerely, Leonard Lenhoff
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