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CEO Comments
It feels like I am repeating myself every month, but once again the markets have been driven by macro events. One again
uncertainty have been dominating, and yet we have not received any news changing this. After further inflation numbers at a
very high level, combined with record high increases in the interest rate from FED, markets closed June close to year low. We
might see somewhat of a bounce during earnings season, however, my best guess is that the market will need some news
strongly pointing at easing in the macro uncertainty before this fear sentiment will see a clear change.
Speaking of earnings season, we are now close to entering the second earnings season of the year. Looking back at the first, a
general pattern was that many stocks was traded down despite reports that was beating the expectations. I believe there was
two main reasons behind this. First, the market was looking beyond the reported numbers. Even in the cases were companies
delivered minor beats, the market looked beyond this and lowered expectations on future earnings. I think this is partly
verified by looking at the stocks of companies that delivered major beats in Q1. A general pattern observed among those is
that the stocks were traded up on the day of the report, and some days after the report. However, shorty after the stocks were
traded down again. In many cases back to the levels prior to the report, and often below. So, despite showing greater strength
in the business than expected, it took the market only a week or two to get more bearish about the future again. The other
reason behind this I believe is the fact that the day of the report often offer better liquidity than a normal day of trading.
With sour markets, higher outflows from funds are to expect. To cover up for the outflows, the portfolio manager will need
to find liquidity in stocks to be able to sell. Few days offer better liquidity than report days, and that gives fund managers the
opportunity to recklessly sell off a position over the market.
Looking forward, I believe this upcoming earnings season could give some unexpected reactions to reports. In many cases, I
believe it is some kind of a loose loose situation, where the stock can not win. Lets say that the market is expecting the
company to have been facing a tougher market during Q2, leading to weaker numbers than what was expected earlier. In the
case where the company actually reports weaker numbers, that will obviously be seen as a sign of weakness in the momentum,
leading to the market trading down the stock. In the case of the opposite outcome, where the company does not report
weaker earnings, I see the risk that the market will just interpret this as a delay of the weakening momentum, and trading
down the stock on expectations that weaker numbers will be reported in Q3 instead. Thus, I believe we are in a similar
situation as in Q1. To get a good reaction in the stock, significant beats are required. On the other hand, the year has started
historically weak, with six straight negative months. It would not be surprising with a bounce sometime going forward. If
such bounce is coinciding with the earnings report, the market will likely be more forgiving. Overall I believe that negative
news will have stronger influence than positive ones until we get a very positive one, significantly changing the path forward.
However, I hope that I am wrong on that.
June means summer, and that is the case for the members of HCM as well. As stock market geeks, we never go fully on
vacation, but the joint activity is reduced during summer. Focus is on the earnings reports and other possible important news
being released. We are also preparing a recruitment of new analysts, planned to be held in the beginning of the new semester
starting in September. I look forward to present more information around that later on. Until then, I would like to wish
everyone a great summer on behalf of the entire HCM team!

Ludwig Germunder
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Asset Manager's Comments

With widespread and rising concerns about inflation and hiked interest rates, markets fell sharply in June. During the
month, OMXSGI returned -11,77% and the index closed at -27,51% YTD. Compared to OMXSGI, our equities
underperformed -0,76% for the month and HCM is hence down -32,67% YTD.
The best performers during the month were Essity, Take-Two Interactive and Admicom. The worst performers were
SBB, Vestum and Ratos.
In terms of portfolio activity, June was another calm month for HCM, as we focused on tracking the development of
our existing holdings.
The whole portfolio returned -6,08% in June, underperforming our benchmark index which in SEK fell by -5,04%.
Global Bonds returned a negative -2,81% compared to our benchmark which was up 5,10%. Corporate Bonds returned
a negative -3,61%, while the benchmark gained 1,20%. Alternative Investments returned a positive 0,37% compared to
Barclays Hedge Fund Index which preliminary was down by -4,14%. It is important to note that our reported return in
Alternative Investments is lagging with one month. This is due to the funds’ NAV’s updating after the last day of the
month.
Sincerely, Leonard Lenhoff
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