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CEO Comments
November was a strong rebound from the fall in October. The 30 most traded stocks on Stockholm’s stock
market fell from 1,850 in mid-October to 1,716 on 1st of November only to surge to new highs at 1,917 on 30th
November. This is an 11.3 percent increase in November. While our equities lagged this month, we had a great
return of 8.4 percent in November and we are now up 20.5 percent year to date.
The drivers behind these movements where the election result in the US, and vaccine progress. Firstly, the
markets responded well to Joe Biden’s victory in the US election. He is likely decrease political tensions
internationally and increase predictability in earnings which increases investors risk appetite. Secondly,
having just fallen from 1,850 to 1,716 amid a second wave of Covid, the stock market rallied as final progress
were reported on the vaccine front. Both Moderna and Pfizer report efficiency rates above 90 percent in the
phase-3 tests of their vaccines. Production has started and regulatory authorizations are accelerated, meaning
we should expect vaccination to start early 2021.
This progress changed the dynamics of the market a bit and a rotation from stocks benefitted by the
pandemic to stocks that was disadvantaged by the pandemic took place. This was how the market beat us in
November, as we have large holdings in resilient companies within tech and healthcare.
On the research front, we increased our conviction in Catella after our analyst Tommy Saliba presented a
deep dive into the company and our case. We believe the divestment of non-core assets will expose
overlooked values on the balance sheet and leave a fast growing and profitable company consisting of
property investment management and real estate corporate finance, which should trade at higher multiples
than we see today.

Felix Ljungström
12/12/20
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Asset Manager's Comments
Hello,
November was a very strong period. During the month, OMXSGI rose +11,3% and the index is now +13,1% YTD.
Compared to OMXSGI, our equities traded +8,4% for the month and are now+20,5% YTD which we are very
pleased with.
The best performers during the month were Catella, Loomis and ChemoMetec. The worst performers were
MedCap, Balco and Billerud.
Catella finally starts to get some air after gaining >30% during November. The stock has still underperformed
OMXSGI during the year and is only +2% YTD.In the Q3 report, they stated that they will start to present their
balance sheet investment under “Principal Investments”. Hopefully, this will make it easier for the market to
understand the (what we think) hidden values. Historically, those investment has returned significantly more
than their internal target at >20% IRR. Additionally, PIM (their property funds) performs like clockwork and
shows 230 SEKm in EBIT the last 12 months. Probably ~400 SEKm in 2 years. Catella has a market cap of2,3
SEKbn and will have a net cash position of >1 SEKbn. Still too cheap.
We increased our positions in both C-RAD and Kindred during the month.
The whole portfolio returned +2,9% in November, lagging our benchmark which gained +5,6% during the month.
Global Bonds stayed flat compared to our benchmark which was down-2,1%. Corporate Bonds returned a
positive 1,8% compared to our benchmark at-1,0%. Alternative Investments returned a negative -1,8% compared
to Barclays Hedge Fund Index which preliminary was up +5,6%. It is important to note that our reported return
in AlternativeInvestments is lagging with 1 month. This is due to the funds’ NAV’s updating after the last day
of the month.

Sincerely,
Filip Helmroth
13/12/20
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